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New York Section 4228 New York Section 4228 
BackgroundBackground

Limits individual life & annuity selling Limits individual life & annuity selling 
expenses expenses 
Covers NY licensed insurers Covers NY licensed insurers 
Covers policies sold in all states Covers policies sold in all states 
Prohibits loss leaders Prohibits loss leaders –– Self SupportSelf Support



Company Limits Company Limits -- Schedule QSchedule Q

•• Limits all selling expensesLimits all selling expenses
•• Requires 3Requires 3--year projection of expenses year projection of expenses 

and limitsand limits

Per Policy LimitsPer Policy Limits

•• Agent & General Agent Commissions Agent & General Agent Commissions 
•• First four policy years onlyFirst four policy years only
•• Premium or fund basedPremium or fund based



Yearly LimitsYearly Limits

•• Expense AllowancesExpense Allowances
•• Training Allowances for new agentsTraining Allowances for new agents
•• Development Allowances for new Development Allowances for new 

general agents general agents 
•• Definition of Definition of ““yearyear”” varies by type of varies by type of 

expenseexpense

Filing RequirementsFiling Requirements

•• Schedule Q Schedule Q –– annual statement reportannual statement report
•• Standard application of inside limitsStandard application of inside limits

Use, then fileUse, then file
Annual informational filingAnnual informational filing

•• NonNon--standard application of inside limitsstandard application of inside limits
File for approval before useFile for approval before use
9090--day deemed approvalday deemed approval

•• SelfSelf--support certification at product support certification at product 
filingfiling



NY Website InformationNY Website Information

http://www.ins.state.ny.us/http://www.ins.state.ny.us/


















